FEFUF AFEE AL EAAT /fauer

2004. 7.

o] )4

o
1
Y
Iz
[
[9
1
at
[0



i
ALFF A B crererereererermrsnsss s 1
1. QTF0] HIZATE ELA] vttt
2. Eﬂ/ﬂ?/] :[L/\g ................................................................................................................
X'TIZ’Q’ ??]-E:LEH:"X]:LE%-Z'HEQ] “é‘i%‘ .......................................................................... 3
1. BFETE THE JFA HTF coerrersreeesee s

2. o}- Q]:LX]:LE-—Z']LL./] 1”,9_ .................................................................................... 3
(1) TFA L e
(2) ;(]H = 4!}_0]] I;Hz‘ﬂ. 01]9,] ......................................................................................
(3) Ez:ou .....................................................................................................................
(4) Ef‘ﬂ“ﬁ 9 E%ﬂ?l’ ................................................................................................
3. A BT U A HZ B e 6
A3 239 Al v]22] Payment Bond «eeesesesesesessererenssssnsessisnsnssoniiississssnsnenens 9
1. E%}HH%} ........................................................................................................................ 9
2. BEF EH:- ;q EZJ,]. Payment Bond4 u] ....................................................... 1
3. )\]/\]_@ .......................................................................................................................... 2
A4 SIEFHBRFEFAIEY EAIET FPA HIQE crevvecrccnssincsnisnisisticcninsisacnes 13
1, A FAFO] TIBE BE ottt mssasssissiissis B
(1) 3532 U2 A5 B9 FHA o] FATE e B
(2) FATH T SFE HFOFO] ZFO]  crverrreririniniiiiniiit et 1
(3) AFQIAFE] AFEA] A G wererrrsersseererrtiieti e 5
(4) TR HEOE ceernerteeneen e B
2 E%ﬁ"‘?ﬂ ..................................................................................................................... 6
(1) AFZTLT] et e B



(1) 228 FAF A HE BHL oo 2
(2) §]/\]_jH %7]_ %’EL BBB 31_6];} ................................................................................ 1
(3) Zﬂ’é%xﬂifﬁ g;ng-% == gz._t;;j]- ........................................................................... 2
4. 3%7]%} ..................................................................................................................... A
A5F PFAFEFAITG A7]|F TQE rererererresrsrcnnenientistiinniiiinienineene 27
1. {\l%iiﬂlﬂlifﬂ 7H37‘/_} ............................................................................................... 7
2. ﬂ%‘ﬂfﬁﬂ]’ 3}5:5- tH% ;(]:Hl E%-OJ u];ﬂ_ ............................................................ k)
3. AIEH B A TE O] B BF coveereerernenen e 3
(1) ‘B‘Hﬂ ﬂ%‘l‘iﬁé ........................................................................................................ 3
(2) “?LH {\l%i@ ........................................................................................................ 2
4, {x_]%_ﬁ;jg /\]Zol— %Mé@r 1301—?_]- .................................................................................... 3B
b3 5 < =1 - L= R T 35
%:]']_.E_f‘;l ......................................................................................................................... 37



<HE [-2> 35T U5 AT HZTW
3 -2> 3T tar AT HZ B3
¥ I-3> AAFAZTY Stag HE AT HE AR e
¥ [M—1> v]=2] Payment Bond BF FH(AHFAFO] Q) v 0l
X MM-2> St=gd U545 35 Payment BondQ] ZFO]Z «eoveereeeseeieeinininininene 1
T IV-1> 35T T AT HE FH e 1
<IT IV-2> SFET T ZA] HP e g
<3 IV—3> SFA ZA|AZ S20] rorrreererrnieni g
T IV—4> 353 0T A F3F 0]80] TFAMT|ZF ererererrererireninienissienieens q
I IV=5> %a@ E%%QH ]j]-%—:ﬂ]_ 7§';<4 = %91'4 u]% .............................................. Q@
T IV—6> 712 ABAFTE  deflator seeeeeeeeeeereeresesemenssiniteisiit s 2
FIV=7> AL HI} S5 A Q] e 2
3 IV=8> A85TH AT TS (FAFY) coorrerrrrrne )
B IV=9> A-FAZT ALH7} A SFUA| F20] v ¥
T V1> A8R33} 5T UF AT BT HJIL o, B
<ZHARE>
<j_% V—-1> /\L]Jg_ﬂt‘g_cq xq]yq] .......................................................................................... 3

<1‘\ij V-2> q%iﬁdg xq]yq] ............................................................................................ A8



ey w ey 2

— AT AEAANME ST dE AT y_%%@iol TJrE‘r%}i A4
S|Are} A SAtel ik s &
g A Bl digh #4014 ;P?W 0}5 e Xl% =
AmZ fAste] Awme] WAL 16}0401: gtk Fol A=A

=
m[o |l
=
_1>4 it
N
U
L
_1
—*‘l
_OL
b

E, Qrld SFERtEAFRIARe St suddeln
T OE AR ARFAL BER Qo] ohlel, eFd
drke F4% 47150

dlo

©
i)
=

N
N
2

ol
ol

rir
ol
1>

o

i

rN

riot

ol

ol
2
-

QT ols) ge T
= =
[)

i
Ar=E B7kste] TAH

. SNEL Oje 2ok

r74x4z\}047]13_ oA steFolgt e dui Al°H(prime
3t Al2F(subcontract) ] &Jujolal, sl A

o &gkl w3 %%J (o]al ety o)k oA ol
A

A= 3HA] &% 9T (outsourcing) o] 21|

A7 ER ) &AM s B3 BRE AL A8k 9
A St & AdQ® o} AzAdE A8 djidod,
=z
= A

ko

i




— ol A R UE AR BE
SR UEE ARPLelE Brehy U
ShERA} ShEE e v 28 29
=9l AL FAIR Yg

A WAL A

A7)
AL M 59 ol %z
HE Fushs] 4% A

— gy, dRkAAs|ALe] AAFARD A Sole shEgAket WAt
A% AkS Addsoz It Fe Al stegArt AlE
gt Fatoll tisiA] 71 To2 FAMES FRE ¢ & wWelol
i

— ZHAIEARRD A f-oll= S g Aol | %@%ﬂ—%ﬁﬂl st Agd A4
Aol EAGY, YEFA=ZRY shey v st AYd
AA Aol EAEHA] e

(3) AFAAFS] A& Aok

— 712Ao= A A AASAAE A SARTE ARle] A st
of A oS Aeistar, AMelst A ool 2gof sk 9
A A GARAF ARplo] Aestar #eldjor &

o
e




Hes Al 7 o

5

Fa Q=g

5

o= &

S
=]
8-l

A3

[N

rs

&3y

AL

Ao

s

B3

PR

5]

1
o

o
o

¢
ol
K

1

ol

L
=

o
e

o
2
fins

L
ag

5

214 shem Akl Al

A7}

o= d=wAtel tiE A5 <57t gle]

=
T

[e)
Feas, & W

rs

- a3

Nlo

HA &3 %

5

AT BZ TG ol

L
=

iAo

K

Wzt o

H

1A 3t

K

— 7AA 3 Ak 2 A FAL o

I

on
oR

M

o
o
-
]

B
o7

3

1 = ALl Al

[e]
2
fins

TS AT EEA =t At

P AR S

3
pul

— ol¥

gl

=

A7} 3t 59 of

4

or

o



(2) AR S were] zfo]

— SEEAE dEFARTE s W TAks dFEaket A4
o AA o}zl otors A X} FEA SHEHAE AlSE 5
kel sl 7 o® SAF HiEs FRE g ols Wkl
8l

PR EARY|

Agol SERAelA BAREA] g A9
M4 Gide] EAsht, QEFAZRY SEGEe ST A
3

A 47 370 EAeA e

(3) Al A5 Aok

ol

P e A9 s

Ape] gt 9

SAe] sl Aek ol st Aok, dmd AtelE d
Aokl s, Al BAATL AgH oz HEE 4 a*
ko] A18d sk g A GA A AAleo] 7

13
.

ko
e




o o HH S U A 23 94%}7} %

=

]_
$oll SEEAE Bashes Alxol7] Wi,

RS

— A7t AMANE A
FAkel AR el et x 2
Aol AEHS Atn B AF wF o g2 e
uEe] 3gakd 5 g8

AFA AR dalA SR i AR uEe ovslen

td
9 hehs b % g8

— "]5r9] Payment Bondt YXEwA7F Wb Al A|&shs Alko| X
2 2] FARE obe] tiato] HA] e

— mR, Y ol9le) thE el HEF Adel i Hud o
T AR 1FL AL FEFAIA RS AL TR )
= Al g

ARsAel A 4 A AL A Aelolt 24 2
ol M HEe Aeshs Adel Aeataaht 23840 (3w
2k X]:ELE-TE' o3kl @kl 9)S

AT .

S EFAA B AL AFRE

A7 PJJrL <9 olfr& sheg Al Al FAF the

o

i




(4) 71 wet

- LA AR O SR 03 AR 0T Rt 3
_4 T 0]

T e Aa BEe

Fuar, =9 Algel® gl Almo|nE ﬁMéPO%Ok f‘éh

X
AE
)
O
r[m 2
_L
L o
ofh
ol
X,
=
L2 oL

— % AR} A BAE (GhER ke 4
W uE 2w gia ogle gshs o] ek et
W AR A3zel2 AL A4S ),

N

2. BEF4Y

— weld, BREFAS ] 3Ry o]goer SEE A e
© oHE FHEE = Q= T FAF 77t sidste=

- 2004»# fﬂxﬂ o} F U7 AAE 79.1%7F A5 AR o]Fox
Do), SEF del Wl AU olFeT AR AL 4
sor H}EM e Rk EEE

AN

- HEE WE AR 2EFAS D=L BE, 3 59 o4
shest dle Ased B8 A% Bl shestal A A%
sfefok & Folel A B ofv|d,

-1 - Q0K




43 3 A BEAE SudA SEd tEe 4 A
shelof shmm( MahEdy, AR ALF A3E), BYA

e shERAt AEFA Y 59 olfE 4 & 9
28129 Sw 71 AT,

o

%!
p"oﬂT‘:_ ZT1LoN O, 7;” ol:%on_}d

X4 2 Asto] sHEHA}

3 gy oAE BEEAL sap s amEs iw@rb
3ok 4 ollql A= Eekal, e Edeke A 7l
A2 A7 F7)17F 209 iﬂé}L 85k 278 oluiel Ag=

TR, elsh o] FAIb ZIF A F19) met mFEele]
Aol Astelor B olfrE RS 4 UL
-1 - g_g{h




- 14F AR 1% VIRR s z
Feg musd FAPIde] A5 @Y WET

ool wgiM 2 A= & 5 U+

42 dy
12
5

o 1
o

ojN

ol o\

ol
-

ofN H
ol z{

— o & 50, FAPIZIO] 1270€E]] A A BSeY HlEol
Ak ol M Aaas ALl 542 33%0d Hlske] 44 B

MNE 17%9.

©
ot
~
>,
:,Né
o,
N
N
ol
o9}
o9}
o9}
Hd
ok

rie
U 1
il
>
1o
2
Sl
o
ot
ol
tlo
N
N
r o

sl mZo] 2 ,
A% 1B AABE A BN A oldel SRS W A
S0 TS WAL UG

fo

12




— JHER

st 3
= =

< gA= g

7} 53 BBB o]AF& uk

3

ol M S|ALAY %

b
gl

7} 7]

ase}

2)

|

3 Abd7k

oA FI7} Ay

7kl A A

=

4. BZIH

Fes Wi Ae 233k Ao o) HaM 2 7]

O
- ©

=
K3

el

b B SAM(H

5|
pud

TR, ol 9

AEAZG

ar
o

7]

HENFAZToZ A

&

s

AgAZT, o 9

RE1A
[¢}

g

Zs

ol
o}

).

NG Azzel A2

=
¢}

=i
=X

o] 2 A2

or

o



Ieq e A BZ BE 7]30A

S

TR ()]

Tod

o

|
o

Mo

N

or

4



1%
NE

1 @7 W73 2 24

TAAYANDIE 19963 A" AHFTALY SteFgUlgAFRSAES] AFAS
w3ty 98te] 20043 1€ 209 Tetm=s A TS B3 WE, (o] 3=
w9 olg 3 MASY g dlu Aw BETS Al F, ATk 3l
o)A YALAAH (D = FA})2) 7} 6}41—} e A5 BTE 34 28 4 stew da
o] 2ufe] et = olste] Mael M 4 v HF 2 S AT T8
TEHs A30xE A1 134251 A1)3)

ok, AMNEE-= JH ooy fﬁ*é AA7EHE ) NI FEAE ey
w Aa BErFrRE 4714 vkgdstr] flste] <7 8= mhdehe & stew i
= AH B AgA FHE 3 2XE vk Fo 9l

SHH, 3AANALI] 7 A} StEFg e AT ESARES] e JHRE f8A
HAS sbstat, AAdGANA = A3 ] A FAR] diEiA stEg e Al e RS
= oFsteithe A2 AU BR rAlg L BletHA steute ARES AlRE

A
Akl Are] WS 7lstolok ks Aol AI7] Al Sl
E3, ARl stER e A ESA RS Ak segAte|nR, sty tiw A

oheh, ShERATE BEel Ahlhe owzi Agstolo}

#2 QST BET R
ke FY% 47153 ok

B QTR o)9) 28 BAME FAoR AT SFthEARnEAES Bl
of FARS BT AW WL AAtnAg g

D BAANNDL AL St ol A 0F ol B F AR} SR ol A wEAE o
A A G 18-S 20034 7.5%, 20044 12624 v} Azd AAolcHA213} vl AL T
FA L, 2004 74 At=a AR wekyl 2 F4 #4A), , 2004. 3. 18).

2) THAANIRY, & ARFAS S, AL 0D HAST, A,
AR, R SRR S8 Abgdt

3) oMol ShE vl AF HES A S A AAWA( =P, A26%), S o7 2w o)
of T R TahE, Al25%9] 3), AW BoldA| 19] 5AT olahe] W RIHGEY A0
S AZDSA A Aol I, B W el WSSt A S ol A s vl
2 o] aitalel W3S alohs o] ofdel A A9 99 A7) $4 ] ponz g
o7} e Aow wpe

E[ru
3
f
o
3
2,

rlo
_‘.\2
b
il
>
rir

g Ae 1



2. R3M 9] 4

B RuAe] AL e Ak AT AdAE stew dle A 25 %S
watar Aol 1 SEve} st dw Aw B FAE vl Tele B AkA)
= AFHZ5, (Labor and Material Payment Bond: 2F% © 2 Payment Bond H+=
Labor and Material Bond&}al )& AR 9-2lue) eley dle Aa 2359 7
A wbe] thE AAME =&

AWV A= sty Ula A 2359 TAES =Eskar /A Weks AAs) A
VAol E stew tia Al B9 714 el A8R ] &Adst W<t sy
A AR AV A= 8oF B AES A g

T X

2 SR ATHE AR AL AL



=k

SHE2

=B =N =o

I 2%
o}

L. 3t=w @d 73 A

TSR o APl Stk

ke
A
file)

!

]_

A2k (prime contract)ol] o

I’g],

2] &= 9]5(outsourcing) 2] 2jm]ojt),

Al °F(subcontract) 2] &Jmjo]ar,

) T Al B3

ASC RS
#

S

ol vd,
BE FEFEF) At o

Aoz 7|9 qtR7F Aol 7k v

7]

o] ol]t}.

2

Y=

S|
&

I

LARIA7E 71910131 SHEAN 1

A==

2).

A2

3}

A2z A2

s} A|25 ThA

3

A2z A2

D).

A3E A1ZR2 A4

e N

o
|
—
o

rze)

X

2. FEFHFAFESAES] W&

(1 A8 48

= ARl A

4

et

—6_]‘:1—7‘?

o A B3

Hew o

5]

Ak SRR

2



Ak Fele] 10042] 100 siBat= o] Aok o]ds HFstodof gt o]2|gh &=
wAH] st tie Al BeA wi o= Teteawy 3 TAAANSTIEE) o B
FargE ol vk Tetedy A1322 A1, 2144k E
& AldTE A28%).

ey, THAMA7I R oA stEgolet 32 A% Al%H(prime contract)ol] thgk
S A%k (subcontract) @] ojnjo| B2 M S|AL AAFALe] AF-E &]F8H= 79
= etEy da Aw Bk itk a2y el gl) oA stEgolet 3 Y%
o AAE sHA g8 2F(outsourcing) @] ool B &, AAS|ALS] Z}A| FAMAH
A7F AL AAGA AN A e Aol steg tle A HFo] oF-st=o] 9l

rl

(2) Xlg £F 2| 7ol et o9

She Aok Folo] AW A B 71Ko] W19l B9t Ban, AR wE
dE Helnt vl v 2 5 Qom@ do)E gallnh bk, ol eh8stel s
T EAE ARR] ST A% e ATE 9L 5 Yok, ol AE e
=)
=]

ol gt o ]e] HA= Al F27F obF e AEFAte] B, FE9 Sl A
Qo] =g e AFo] drEER Hio] g AF B
W RS oFE wAlsta v

A, 270 o/de] Al-gH 7] o3t 218 7tE astal e A 54 WUl
of o3 a5l f=d 7S wiAsH] 9 Aol

ol\
s
e
ko
g0
i
=
2
9,
N

4 SEdhE AFuE AR BAs A



Y, AR B7FE a9 AL A7) A% sHelY dew A9 vEe 9UIEE A
= 719 ol @l A71AQl o WstE aEdths SHelA A4 stEEe] 4
A

stcatia 2GRS 2eloll o/5to dFEAPL st tas 2E XIZ35Ho{of
=

A=A} ohe BEAP) S FS AFHOR AnAAE Hud UF A7
Skl

o7} glo} A7 wF 7S WAl

(3) 2529

Sty e e BE 58S FAF 717 715 A5 7)ol whet AdolskAl 1A
Ho] At} FAPZ|ZEe] 470Y o5kl Aol g AlF FHolA AFFS A sh
T Ao, FAZ|Z o] 4/1E-E 23k Aol 718w 7171 270 m|ekel 4
o 23 o
9 714

T AT At NS ke AR PRl 4% Uk #Ab
=

L w

ol aNEE st 7= A3 F7I7F 270 wvkel 7 o
TS AL TS FAF D52 Ul o]of] 45 3 FHO=E sl FAL7|THo]
23} ehE Aol AlkF oA Akt

VAR ek AT AT F7E 249 Ea
)

HEFE AT FOL FA 5E ra oo /)4

= By |
T2 2539
BADIZI0| 4742 ol3tel B Heot2oolM MBS BHE 3

= gl xjplst= AHe
OA|'7|?_|'OI 47HEE EEFOIH_ gTEﬁlo—F%O—H_ /I\__Iﬁ'\__;,_

M 7132 X2 =7 712 o|ufel
M 2183 A= FPh ke olel| T Rore o
oT
BAPIZOL AHUE ERSE BRR| ooy ez
M 7183 X2 F7E 2oE e 23 o5 a 0 X ZIMEXSFII(™P)X 2
she o SAZIZHES)
—_ o




St AH Bed dAow dF HE HI|do] Tk A a
ofof gtk BVIHE 1) TNV, o o3 7 wAlE 2) THAY
W ol o3t n AL 3) (ALHTIIER o R AGRTIIE, 4) TSN, ol 9

s %%71 5) rxﬁl*’\? li%“?.uh of o3t M7l egALsAlES, 6) THEENTA

o

3. A4 =7 d=v A7 BT dF

-~

Pew de A5 B i 3AF § 2327t stea Aol Al A5 BaAs wi-g
AAE w9 A zsitt. FARAWALITE T4 ey e Aw B 1SS 2003
7.5%, 2004\ 12%°CHA 214} Ml ALY sbleg=7 4] E3F, 12004 A8k =S
A wbekyl 9 57 A, | 2004, 3. 18.)

A4l s 7 2003 7€ 22U FH 89 6Y7A] AL FAE o @Alf&
ZAPNA = AA) 241 Al GA] 6577042 10.4%00 £33 6871AFTHo] BE Shey 7l
ofe] A BEg akal dokal SEstti<i I-2> 3=x).

ol

<E [[-2> 5l tF A7 25 #&
(291 = WA, %)

e A% H|S

UH ST Aoklot X2 25 331 50.1

Mol X2 B2 olK| o2 253 38.5

2E steZ Akl XIZES 68 10.4

=y 5 0.8

A h@age)

Hi, sty dle Ag BSAE Baete AdTAERe] A4 s ksl
ATk 19964 2271019 o] 20034 8,383 & H4:3] Frel o, HEFS 1996

o
19961 6297}
o7 AMFA

l“Ok-nj

d 419990l A 2003 12 2,302 02 it HErrR UL
oldl Ao] 2003 849 6,800+ 0.2 F71alolr. PEFAY] B

o[rl

6 shmdld AFns Aws FAL) A



BN

H
159

ol R Al SEF dEg A

8,464k 02 FUleIvH(<E I-3>

zll

oN o

i

1997 9,900

Thelol A 2003

<E O-3> Ad3H =g slzz tig X5 25 4

(9] - A, D)
s B2EUHF 253 TFE T = =
1996 22 4,127,724 6,297 -
1997 1,198 146,886,843 534,147 99,173
1998 2,885 371,662,277 2,218,775 1,792,047
1999 2,011 246,877,830 2,400,769 3,100,308
2000 1,912 247,841,772 4,249,127 3,986,556
2001 2,835 382,101,443 5,265,135 13,618,283
2002 4,591 718,076,603 6,306,023 4,971,094
2003 8,383 1,230,204,126 8,468,901 1,584,637
g AATAERY, AR, 2004,
A2 Few U Ad BEAEe] A%



e AFES A=l SA I et



SIRES;

2|=2| At : 0|=2] Payment Bond

o
= ﬂ]oko AAT W EdARs sy Ue, 8 2 A des 2
A= A5 H%5, (Labor and Material Payment Bond: 2F% 0= Payment Bon
Labor and Material Bondetil%k 3t o]a}ol| A= Payment Bondetal 31 52tol )
AT AL ofgeta At olstellA= fEuvete] steg dw Aw e SARs
1] =+2] Payment Bondell Eﬂﬁﬁfﬂ A A, vt st e EEeA =Y A
7 7R ks mhdskeE dlo] gk AAES =SSkt g

1. =4 ¥i73
Payment Bond®t 9%=+AF =4k
A

=
BRI D AANTE AFRA £E 49 057180 WERA O AFE 5

H
& RFFE RIAoIh o] BEAA ste]l hFAFL NHT F Ut e AEF
l

= ha AA -

Aoy A Aoks B2 A4 B wEEaA B oetew Ay, 2eal 1 stegatet AA A
oS BE ABtEFA), A B s FAelt)

H=el A &g-gAkell Payment BondE o1%-3}gh offr= tha3} 2} RIZESALO] A
= SEE AU AT I de5s AFEA] Xekgls A Alwe d5E S o
A e AFS 4 HAR7]) 9)8ke] Mechanic's Liens A = g1t wkalod,
A3 AAkell e A= Mechanic's Liens A 4= Qivh, iz AL 45 2
TAZF g2l Al FAF daS A sl %FS}J— HEFAe] it Fo2 s}
of stEgtet AAETHATE as AFHA XIS 45 ﬂiu S HAES e W
Qto] fiAThS) wepA, WA dEgAl Al e A el Bkl Ay
A7F 3 59 ol & stEuAl, ZEA B AATHATE dE Age WA X A

D TP Yoz ol FEFtE AFUFE g At gort oRatslol 94 g,
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<¥ IM-1> 0|=<2| Payment Bond 25 SN (HEE T AL
At FH 23 U
102+ =H2f o4k 1002t 22 o|at Ak FHol 50%
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Abstract

Problems and their Solutions of Subcontract Payment Bond System in Korean
Construction Industry

This study investigated the problems with subcontract payment bond system and
propose their solutions in Korean construction industry.

The first problem with subcontract payment bond system is that the law requires the
construction firm with giving specialty contractors parts of its works who constructs
the building for its own business purpose to provide the specialty contractors with
the subcontract payment bond. The subcontract payment bond is designed for the
protection of subcontractor when the subcontractor were not paid by the prime
contractor even though the project owner paid the prime contractor. Therefore this
study suggests that the subcontract payment bond should not be required when the
construction firm constructs the buildings for its own business purpose, giving the
specialty contractors parts of its works.

The second problem is that the bond amount required is not appropriate. The
subcontractor can ask the project owner to pay directly when the prime contractor do
not make progress payment two times. So the amount the prudent subcontractor can
lose would be the amount of two—time progress payments, if the prime contractor
went bankruptcy. The appropriate bond amount should be the amount of two—time
progress payments.

The law makes exceptions of the requirement of subcontract payment bond. One
exception is the case when the prime contractor gets corporation bond credit rating A
or its above from two credit rating firms. However, the credit rating BBB as well as
A or its above is also classified into "Investment Rating". Therefore the case when
prime contractor gets corporation bond credit rating BBB from two credit rating firms
should be included as the case of the exception of the requirement.

This study suggests that Korea Housing Guarantee Company should be included as
the bonding institution who can issue the subcontract payment bond.

Finally, this study suggests that the requirement of the subcontract payment bond

Abstract: 39



should be abolished in the long—run. Instead the government should help the credit
insurance be activated and then the subcontractor would buy the credit insurance on

the voluntary base to hedge the credit risk of the prime contractor.
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