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Abstract

- This report identifies and synthesizes the political and institutional support needs
of construction firms in order to improve their business environments in the
domestic construction market. A structured survey was distributed to the 6,958
member firms of the Construction Association of Korea to identify their

difficulties and 285 responses were collected.

- The survey results revealed different views between the government and the
industry regarding the pending issues and plans for its solution. However, the
government's preemptive measures are required to promote the sustainable
business environment regarding below issues:

- To mitigate the excessive competition and secure the fair construction cost,
better ways to block the bid from paper companies are necessary.

- Despite the repeated problem posing, the rationalization of public projects’
preliminary estimate of the cost is not achieved yet. The bid system should be
mproved to secure the rational construction cost.

- The demand-supply status of construction technicians and labors is worsened
and the condition is more difficult in the non-capital region and for firms those
are ranked below 1,000th on the construction capability assessment.

- To promote the introduction of new technologies and construction methods,
associated policies and regulations should be changed.

-In addition, there are many issues to be considered for a betterment of
construction business environment including enhancing the method of bid
assessment, abolition of the business bounded system, purishment of overdue
wages, and the marketing for the image enhancement of the construction

industry.
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