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502{ ~ 1002] & o2k 1,663 2.1 97.6 11,679 95 38.8
1009 ~200<f & ojgt 866 1.1 9.7 12,146 99 48.7
2002 73002 @ o2t 366 05 9.1 8,898 73 5.0
300 & ol 679 09 100.0 53,903 440 100.0
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3 & 4t 16.43 12.92 707 12.80
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XIX‘IA'-A_ t||7<
=X (100-A-B-C) 49.80 41.34 30.01 21.28 17.43 18.10 20.63
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Abstract

The new ‘direct construction’ bill was introduced on 18th of December, 2009, which
increased the capital limits to dictate general contractors to perform construction work
using their own manpower, materials, and equipment to prevent subcontracting in order to
avoid poor construction and improve the quality. This research aims to examine the
relevance of the new bill in respects to proper construction project size (cost of
construction) and proper ratio.

The research was performed by analyzing the related laws, regulations, and statistical
data, interviewing four construction companies, and conducting questionnaire surveys with
178 construction companies. In conclusion, the direct construction was most effective in
preventing deferred wages. The direct construction also proved effective in decreasing
defects, increasing profits, improving quality, restraining "paper company'contracting,
enhancing the technical skills, and decreasing industrial accidents.

Based on the interviews and surveys, 'the projects under 3 billion won' was considered
the optimal construction project size and '20 ™ 50% of the construction cost' was considered
as the proper ratio for direct construction. This expansion should be introduced gradually
and extended in phases such as in 2011, 2012, and 2014.

In addition, the effective ways to advocate direct construction was suggested as follows:
1) to obtain and deliver proper construction cost, 2) to give incentives for direct
construction, 3) to reduce employment cost, 4) to reduce administrative cost, and 5) to

restrain fraudulent direct construction.

abstract61



