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Abstract

A Proposal for Improvements of the Evaluation and Public
Announcing System of the Contractor's Construction Capacity

After receiving a relief fund of IMF, there have been discussed briskly the
improvement of bidding system by government construction works due to shrink the
private construction market highly. The main focus related to the bidding system is
how to choose the proper construction company. However, it is not only very hard but
also very sensitive to evaluate the contractor's construction capacity using by objective
and empirical resources because its effect to both of owner and bidder is great.

Regardless many construction companies are interested in the evaluation of the
contractor's construction capacity, which is one of the pre—evaluation systems before
bidding, the system has been improved under the situation without researching more
deeply as global studies. Therefore, the evaluation and public announcing system of
contractor's construction capacity does not carry out its function as the
pre—qualification system of construction capacity. It had only an emphasis on the
function to share construction works.

Thus this report reviews the pre—qualification system of contractor's construction
capacity and the cases in the developed foreign countries. It examines the phase and
the function of the evaluation and public announcing system of the constructor's
capacity under the co—relationship between the PQ and the final evaluation to choose
the best contractor, too.

Moreover, it provides what is the basic principle for improving the evaluation system,

and after that, suggests what is the best proposal for improving the current issue in a



short term, and what is the right direction for improving the evaluation and public
announce system of contractor's construction capacity in a long term.

In other words, there is a plan to replace the current system by the surety bond
inspection(the first step), and another plan to connect each of three inspections in order
to carry out its own function such as the evaluation of contractor's construction
capacity, PQ, and the final evaluation to choose the best contractor, and then to
differentiate all of these (the second step). But the surety bond is not matured in the
construction market in Korea, so it is better idea to proceed from the first step to the
second step by stages.

Meanwhile, the following sections must be developed in the short term such as to
evaluate the contractor's construction capacity at each of facilities, to upgrade the
percentage of the financial condition in the evaluation, to modify and replace items in

the evaluation, and to define clearly the concept of construction capacity.



