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Abstract

The Analysis of Financial Statement and Business
Performance of the Listed Construction Corporations for
1998

The business performances of construction companies are becoming worse abruptly
according to sudden reduction of construction investment and changes of
soclal—economic conditions after receiving a relief fund of IMF. These changes would
be going to maintain during Post-IMF period. Therefore, to analyze the management
performances in 1998, the first year of financial support from IMF, and causes are to
offer the useful current strategy of preparing for the 21st century.

This study makes an analysis to overall of business performances and the sales &
financial characteristics according to business performances and companies' types of
through the analysis of profit and loss statement and a balance sheet for 1998 of 46
listed construction companies. The results of analysis are following. The overall of
present condition of the construction companies whose stocks are listed i1s following.
First, the profit of the listed construction companies became serious. Second, the effect
of financial structure improvement is very weak because of reduction ranges of the
current liabilities and a interest—bering debt are small regardless of restructuring for
1998. Third, the main causes of worse profit are radically incresed interest expenses,
selling loss of large real estate such as loss on disposition of tangible assets and
extraordinary losses, and the loss on foreign currency translation. Fourth, the net cash
Increasing amount is decreased, so cash flow was blocked.

Business performances of most construction companies became worse, while a few
listed companies have better ordinary income. The characteristics of listed construction

companies whose ordinary income was better for 1998 are following. First, they
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maintained good profitahility continuously and they could protect against the shock of a
relief fund of IMF. Second, they have relatively higher rate of public construction
works in total selling. Third, the proportions of interest expenses, loss on disposition of
tangible assets and extraordinary losses among non—operating expenses are small.
Fourth, they don't have much troubles of financing because they relatively depend on
direct financing rather than indirect one. Fifth, the proportion of public works is high
relatively among the backlogs.

The basic strategies of financing and management for the listed construction
companies according to the results of analysis are following. First, they have to put an
emphasis on profit, cash—flow and value of enterprise. Second, they must raise fund
from direct financing rather than indirect. Third, the companies, which have improved
their financial structure for 1998, control themselves to sell real estate unconditionally
and find out the effective ways to use therr property. Fourth, they have to make a
balance the construction rate between public and private construction works in order to
reduce the fatal risk from the changes of economic condition. Moreover, each
construction company has to make practical strategies and drive them under its own

situation with these basic strategies.



